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Debt consolidation is certainly not all bad and in fact can actually help out many who find themselves in severe
financial hardships. If you do seek debt consolidation  as an answer then you will have to understand that you can
negotiate the terms of the consolidation. Debt consolidation is an excellent tool that can help you manage and
decrease your debt when you just can't seem to do it on your own. There is no way that you can completely fix
bad credit without the ability to reduce debt and pay your bills on time. Debt consolidation is not a loan, but a way
to lower your monthly payments and lower (sometimes even eliminating) the interest, late fees and over the limit
fees you are currently paying. Debt consolidation loans can be secured or unsecured. Secured loans require
collateral, such as your home or your car, as a basis for the loan. Unsecured loans are based on the character of
the borrower and their ability to repay the loan. When considering a debt consolidation company, always ask
about fees, the annual percentage rate you will be paying and the monthly payment for your loan.

Some consumers prefer not to deal with the hassle of calling their creditors and negotiating lower interest or
longer repayment plans. They are more than happy to pay the debt consolidator a fee for this service. Also, one
lower monthly payment offered by a consolidator is preferable to several larger monthly payments. Even if the
annual percentage rate is higher and the payoff is more in the long run, there are consumers who appreciate the
availability of debt consolidation services. Debt consolidation services claim that they can help you get out of debt
much quicker than if you continued to make the minimum payments on your existing loans. This is true, but only if
you continue to pay the minimum. In most cases, those who seek debt consolidation end up entering into a new
loan that allows them to pay off all of their outstanding debt at one time and to concentrate all of that debt into one
loan. There are a number of extremely good reasons for consumers to consider debt consolidation and it has
many benefits. Debt Consolidation services are mainly here to help people and companies to get out of the
problem of debts. This is the only work that they do; this is a kind of service but a paid one. They help you get out
of this problem before you reach bankruptcy and thus completely damage your business or financial status.

So how does one get help with debt consolidation? There are three primary ways in which debt consolidation can
help an individual with outstanding debts to numerous creditors. To begin with, debt consolidation often offers the
consumer a lower interest rate, because most debt consolidation loans are secured loans (involving collateral),
whereas most common forms of debt are unsecured (no collateral) and therefore have high interest rates. This
means that each month the consumer will pay less money in interest to pay off their debt. Debt consolidation also
allows for easier debt management by condensing many different bills into one simple bill. It can also help a
debtor who owes money on variable rate loans that have changed to high interest rates to get a lower, fixed rate.
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