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Being in debt is no funny business. It puts your entire life at stake as some debts can get totally out of hand and
before you know it, you'll be slaving over your entire life to settle them. Once you realize you have no way of
settling all your debts, you might think that you are going personally bankrupt. What you should know is that
bankruptcy is never the only solution. It only happens in the worst of cases and if you are an average American
going through life's motions like many other of your fellow Americans, you won't have to file for bankruptcy. All you
need to do is enroll into a debt management program to know your best options on how to settle your debts. If you
are in doubt, you might want to consider the various benefits of having a professional debt management
consultant guiding you through the steps of getting rid of your debts for good.

First of all, you must be aware of how scary it is to face your creditors to negotiate a new term of payment and
discuss alternative ways to settle your debts. With a financial consultant, you will not have to face your creditors
alone or at all because your consultant will do the negotiating for you. After all, they are the experts. Some
consulting firms even allow you to divert all calls from your creditors to them so they will answer and respond to
your creditor's questions and requests for you. Your debts usually come from many sources and more often than
not, it can be quite difficult to keep track of which creditor you have made payments to and which debt you have
yet to pay for that particular month. By engaging a third party to help you manage your debts you know you only
have to make one payment for all your debts every month.

This means instead of paying different amount of cash to several creditors you only have to pay your credit
consultant and they will distribute the money to your creditors according to the amount of money you owe to each
creditor. One of the many alternatives to settling your debts that will most probably be suggested to you by your
appointed credit counselor will be a debt management consolidation program that is customized to your particular
financial situation. The idea of debt consolidation is to borrow cash from another source – preferably with low
interest rates – to pay off your existing debts.

Now remember, you need to research on the various options you have as advised by your credit counselor before
you make a decision. You do not have to dig in too deep to be knowledgeable about debt reduction and debt
settlements but you need to make sure that you've got all the basics covered so no one can cheat you out of your
own debts. Getting the right debt consolidation program is not always easy as there are many companies out
there that claim they can perform miracles and make your debts go away in a very short period of time. One very
important point that you need to be sure of is that the company that offers the program is licensed and registered.
After all you don't want to end up borrowing cash from loan sharks without even realizing it. Of course you also
need to make sure that the company has been in business long enough to be reputable and trustworthy.

If the company is registered under the Better Business Bureau, that is even better as the company obviously does
not mind Americans rating their performances throughout the year. One thing about yourself that you should
always trust is your very own instinct. So make a call to prospective debt consolidation companies or better yet,
pay them a visit. Get your own feel of the company by assessing their representatives and office atmosphere. If
you do not feel comfortable and feel like the representative is hiding information, you can definitely cross that
particular company out of your prospective list. If they hand out their fees breakdown to you before even hearing
out your situation, you should leave quick because there is no way they could determine how much they should
charge you without even knowing the details of your debts. Should you have any questions about the bills debt
management companies will charge you, you should never hesitate to ask them directly about it.

Most credit advisors will simply deduct a small percentage of consultation fees from the monthly payments that
you make to your creditors via your customized debt consolidation program. So you do not really have to worry
about paying one lump sum to your credit advisors later on. Once you've done your research on several
prospective debt consolidation programs offered by various companies, you can then make your very own
informed decision on how to tackle your debt problems. Be sure to weigh the pros and cons of every possible
alternative to settling your debts before finalizing your decision with your credit advisors. Remember, no one can
force you into agreeing to something you are not comfortable with.
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